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In June 1990, President Carlos Salinas de Gortari visited Japan, South Korea, Singapore and
Australia. In May 1991, Mexico hosted a meeting of the Pacific Basin Economic Council. Mexican
membership in the Council dates from 1989. Japanese investment in Mexico doubled after Salinas'
Asian tour, reaching US$3.2 billion by year-end 1990. Japan ranks third among Mexican trade
partners, accounting for 5% of Mexican exports. In recent months, senior government officials from
several Pacific Rim nations have visited Mexico in attempts to strengthen trade and investment ties.
Current and potential Asian investors, however, have expressed concern that strict rules of origin
under the future trade agreement with the US and Canada will undermine new investments in
Mexico. In particular, Japanese company executives who have invested heavily in maquiladoras as
a means to bypass US trade barriers believe new rules of origin are bound to make classification
of products as "Hecho en Mexico" more more difficult. In September, Malaysian Prime Minister
Mahathir Mohamad met with government officials and businesspeople in Monterrey at the
headquarters of Hojalata y Lamina (HYLSA). The Mexican company is participating in the
restructuring of the Malaysian steel industry. Mahathir emphasized that his government does not
seek to use Mexico as a platform to penetrate the US market. The Salinas administration opened an
embassy in Kuala Lumpur in June this year. Bilateral trade has increased by 300% since 1986. In late
September during an official visit in Mexico City, South Korean President Roh Tae-Woo said Mexico
is South Korea's most important trade partner in Latin America. South Korean exports to Mexico
dominated by electrical and electronic products, machinery, textiles, and steel products increased
from US$50 million in 1981 to US$559 million last year. The total for the first half of 1991 was US
$333 million. Mexican exports to South Korea mainly petroleum, chemical products, and minerals
totaled US$264 million last year, up from US$55 million in 1981. During the first half of 1991, exports
came to US$124 million. In late November, Indonesian President Suharto, accompanied by 50
businesspeople, visited Mexico to explore investment opportunities. Bilateral trade at present totals
over US$105 million per year, compared to only US$20 million in 1987. Mexico's chief exports to
Indonesia are steel, petrochemicals and automobile parts, while Indonesian exports to Mexico are
dominated by rubber, glass, footwear and textiles. In October 1991, Nacional Financiera (NAFINSA)
director Oscar Espinoza met with officials and businesspersons in Singapore to explore joint
investment opportunities and financing options. Espinoza also discussed the feasibility of issuing
Mexican stocks on the Singapore exchange. In April this year, the Mexican government established
an office in Singapore charged with promoting trade in Southeast Asia and Indochina. The office is
focused on introducing the following products: petrochemicals; steel plates and structures; pipes,
tubes and valves; sheet and double-plated glass; wire and cable; car parts; and, power plants and
equipment. Singapore is Mexico's principal trade partner in Southeast Asia. Bilateral trade in
1990 totaled US$135.3 million, and the 1991 figure is expected to top US$161.5 million. Next, in
mid-November the Salinas administration was informed that Mexican membership in the Asia-
Pacific Economic Cooperation (APEC) forum would likely be approved in the near future. APEC
member-nations are Japan, South Korea, China, Taiwan, Hong Kong, Brunei, Thailand, Singapore,
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Philippines, Indonesia, Malaysia, Canada, Australia, New Zealand, and the United States. (Sources:
Agence France-Presse, 09/15/91, 11/13/91, 11/21/91, 11/24/91; Notimex, 11/25/91)
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